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• {[') Tnr Ministry of National Drfrn.ir and thr 
People's !.ihrr.uinn Army ( PI -A * drlrrminr llir 
Hrtira'»ility of acquit in«» fiirrign m.itrrir! fur mr 
l>v various units til ihr PI.A. 

tA/Cl) ;rV»r(^RVj Kach of thr drfrmr hitl ii.nl rv mm- 
...>*£-? pnnrnt* cnntmls onr nr mn 1 r 5|h*c i.iM/rd import* 

ifi -Tlf-46 cxj>ort corporation* ' tu arquirr equipment and 
r- rt 10 tnhnolw*y from foreign snurtrv 

Dticuiiion (U) 

A. Organ intional Structure Tor Technolo-f, 
Acquisition (U) - 
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A. I. Politburo and Central Committee of the 
Chinese Communist Partv (IT) 
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(11 In regard to thr putrluisr of foreign tcrhnolotiy 
ami products, ihr Politburo and Ontial Committer 
pmhalily arc responsible for: 

• ( V) Thr ftindamrntal derision in turn away from 
strict srlf-rrlianer ami to int]*ort significant vnl- 
umrs orinrrif*ii poods and Irrhnolnjty; 

• (1) The derisions setting priority arras for 
modrmi/aiion and the militant prvoriltrs for 
import*; 

• (I') Thr srlmioH nfkrv officials In head up ihr 
inndrruixatiou Hrivr ami in nvrrsrr thr imple- 
mentation of tlir importation policies; 

• (I) Thr derision rrj-nrdinR thr ^acceptable? dr- 
Rrrr t»f drprndemr upon foreign sources of 

■ supply; and, " - 

• (I) The drcisinn to j-rt into drht io finance 
imports. _ .._ _ .. ; . .. .. ... ■.*.<. t .-_-:^:; r-. 



A.2. Sute Council (U) 
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(L*) The S PC is the primary agency charged with pre- '*: ^^ (<•*' 
paring and executing mid- and long-range economic _",- *- 
plans. It is responsible for the aggregation, coordt- • 
nation, and approval oTplans developed by other major. ■ ' 
agencies (state ministries) and provincial and local-;-;"-*;: 
planning Hrmenls. " ' 
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(C) Establishing 
ihrir sector; 



modernization priorities in 



(U) Deciding or recommending which specific 
technologies or equipment lo impott; 

(1) Paying for technology acquisitions; awl. 



(C) Accepting 
technology. 



and asriniilating^ foreign 




A.3. Military Commission (U) 

tV) Thr Military Commission of the Communis 
Pany K the apex' of Ch*na\ military establishment. - 
Members of the Commission deal .vilh macro policy 
iv-im: theit decuvm^u't lorlh overall military gnats 
and objectives aid estahlufl the framework for more 
retailed Minisifj of Drfcnse policies. The Militan 
Commission is rcsr :on«Uc Tor determining the role of 
imports in modernizing military capabilities in priority 
areas. Additionally, the Commission presumably re- :* ■ 
vte-vs implementing steps taken hy elements of ihe 
Ministry of National Defense and r thr -People's; Z. 
Liberation Army. • -•- ^ .* 

A.*. National Defense Science. Technolofnr and 
Industry Commission (NDSTIQ (U) 



iWp!cVIJl>cratinii Army (PUV) have a variety of re- 
sponsibilities Tor the selection, development. *nd pro- 
duction or weapons and matmrl. These rcs|>oiisibihties 
} include: 

J • (C) Identifying, planning, and anticipating re- 

quirements for s|>ccific types and quantities oT 
weapons and materiel; 

'(C) levying requirements through channels 
upon the appropriate industrial sectors ami or*., 
ganinations. Such requirements should involve ., 
desiKn/d.Tclnpmcnt considerations, production 
quotas, or criteria for importation: _._. ., 
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""■" facilities, range* **&SS3^!^^ 
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the Ministry. th^C^mlS&n-raipartl^ 
the General I^lkaiDepirtine^lGLpXJBa^FL ' 
and ihe'MlMfcatnfo^ 
A.5. The Defense industrial Sector (U) fl*™?'. fe SS^**?!^ 
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mairrir! p»n.mnr.. and. therefore* '^ ^ u -««n oT 
lor,*,, .„,«!». The o«r*ll ^^^^"^^ 
mufatnl W* the CSO serve as V«™^*£$& . 

tequireinaiis in tut.; nay lc.d to the P".«J*« * ; 
lumen wiiipnwm which the Chinese deTeme industries 

new machinery in order to f^^S^S^ '*** » 
anions An "Armament .' Department .and . *" . • 
«mcm Department* havc.becn W"^"^ 
unUso P fthrGSirThrsedepartn W n W are t bet»^to^. ; 

'nftbkcil in the requirements gcneralicn and pro- 
2SSi, "p r£essc? Such V^g^jA^^ 
w lvemcnt in cither" process would ^"^ ^ v ,' 
Chinas purchase or foreign military technology. -^^ 

Wistieal and procurement matters down through erf* 
&or.heWTheove^misskm^t^^ 
summarxed as follows: -The Cnwd ;bg»- 
Drmftmuii establishes logistical policy ^ th <9* n< £ 
iXl force, and supcrvwes its .mplcmentatitm. ^At 
e-ch successive level down to regiment, a rear ^serates 
ovoartmem serves as the supply and servtc^m,^ 
of the c*nm«nde* military staff. Rea ^«™«« ** 
prnnmo ordinate an* rontrd all logisUc support 
actfviry including procurement and ™V«?W** 
medical and veterinary care. VtmporMmn. . ^ 
lerim;. finance and aivM^^fit^^^^^'-'^ *"!■ 
(H The scope oTlhc GLuVfuhctioris and the cxtrn- 
sivrncss of its appanitrs permit it to interlace with the 
technology acquisition pmgram m several way* .Irs rt- 
Tect «n the acquisition of foreign products includes the 
following .... . .z\,L.: 

matcur!: , "" , ' : ■"'. 'y^-''.''- "''}'.— 'r\- "*r.l '" 

. (L*) Distributing imported goods among PM 

,. ..units; ■;■.,...... . . .;.:^:;,^u.^™:-;^.^;;;4:.''*-V^ 

. (t:) Approving or rejecting mrrign machinery. . 
imported by defense industrial plants for.use.in :- : . 
th< ^manufacture of.PLA t^!?<^4«SS^i=i 

matcnrl; - ■_ • ■■■ r:>?'s w j y .' •: 
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. (f) Nfunitnring the quality or foreign purchases ;; w 
drstincd for PLA use. • 



A.7. Chinese Academy of Science (U) 



0feW^?OA/ b< 



e>e-/^/V>"o/^ tf 




UNCLASSIFIED 

SECRET 



FTD-3660P.I27/WWU 



. TABLE I : ; -.:: v .-.,".''.: ^^V^r;.:. ;i":. 
m MAJOR CHINESE DEFENSE IN Dl^mY-AmUATED TRADE ORG AN1ZATIONS 



TRADE ORGANIZATION 



PETENSK INDUSTRY AFnUATjON 




"bt " ; ■/: Jl ■■"'■'■ '■'■■'■ .": ; ""^^^BK" 
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(M) MytrrhooJninn Corporation 
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B.2. Ministry of Foreign Economic Relation* 
and Trade (U) 
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rrtpcct tit subsiantive SAT affairs U believed to be 

qrratrr mm- than at any previous time. The principal 

rra:ums for l h« Arrive WW. Firit, in the anermath of 

the Cultural Revolution, no functioning agency oT the 

State Council was capable oT coordinating national so- 

eniific and technical matters. At that time, rejpon- r >- ; 

sihthtv for 

theSPC. 

Trssional 

and coordination i 

disciplines. 

tk>na increased i» ,.™ , «-- 1--.--7-. , . 

again were employed aa a convenient and logical 
anism (or SAT interaction. 
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